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SUBJECT: US/PRC CLAIMS SETTLEMENT 

FOLLOWING IS A REPEAT OF STATE 050887, NODIS, TO PARIS 
DATED MARCH 20, 1973: 

QUOTE: 1. YOU SHOULD SEEK EARLY MEETING TO DELIVER TO THE 
PRC THE FOLLOWING MEMORANDUM IN RESPONSE TO THE DRAFT CON- 
CERNING A SETTLEMENT OF U.S. PRIVATE CLAIMS AND PRC BLOCKED 
ASSETS DELIVERED TO AMEMBASSY ON MARCH 12: 

BEGIN TEXT: 

"THE UNITED STATES GOVERNMENT ACCEPTS THE REVISED DRAFT 
EXCHANGE OF LETTERS PROPOSED BY THE PEOPLE S REPUBLIC OF 
CHINA, SUBJECT TO THE FOLLOWING CHANGE IN PARAGRAPH 4 OF 
THE PRESIDENT’S LETTER TO PREMIER CHOU EN-LAI, WHICH IS 
NECESSARY TO MAKE IT CLEAR THAT PROPOSED ASSIGNMENT RELATES 
TO ALL CHINESE ASSETS WHICH ARE BLOCKED BY THE FOREIGN 
ASSETS CONTROL REGULATIONS OF THE UNITED STATES DEPARTMENT 
OF THE TREASURY: 
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THE FIRST SENTENCE OF PARAGRAPH 4 OF THE PRESIDENT’S LET- 
TER SHOULD READ: 

"TO THIS END, THE GOVERNMENT OF THE PEOPLE S REPUBLIC OF 
CHINA, ACTING FOR AND IN BEHALF OF ITS NATIONALS, ALSO RE- 
NOUNCES ALL RIGHTS, TITLE AND INTEREST IN PROPERTIES AND 
ASSETS LOCATED IN THE UNITED STATES, OR LOCATED ELSEWHERE 
SUBJECT TO THE JURISDICTION AND CONTROL OF THE GOVERNMENT 
OF THE UNITED STATES, IN WHICH DESIGNATED NATIONALS OR 
SPECIALLY DESIGNATED NATIONALS OF THE PEOPLE'S REPUBLIC 
OF CHINA HAVE A CLAIM OR INTEREST THEREIN, AND ASSIGNS 
ALL CLAIMS RELATING TO SUCH PROPERTIES AND ASSETS TO THE 
GOVERNMENT OF THE UNITED STATES." 

AN IDENTICAL CHANGE WOULD, OF COURSE, BE MADE IN THE 
COMPARABLE QTED PORTION OF PREMIER CHOU EN-LAI'S 
LETTER TO PRESIDENT NIXON. END TEXT. 

2. AT THE SAME TIME AS THIS MESSAGE IS DELIVERED TO THE 
PRC, REQUEST YOU MAKE ORAL PRESENTATION ALONG THE FOLLOW- 
ING LINES: 

WE TRUST THE PRC UNDERSTANDS THAT THE DRAFT EXCHANGE OF 
LETTERS SETTLING US-PRC CLAIMS DOES NOT INCLUDE CLAIMS 
AGAINST THE PRG BASED UPON DEFAULTED CHINESE GOVERNMENT 
TREASURY NOTES, RAILWAY LOANS, PACIFIC DEVELOPMENT BONDS, 
AND OTHER BONDED INDEBTEDNESS ISSUED BY PREDECESSOR CHI- 
NESE GOVERNMENTS PRIOR TO OCTOBER 1, 1949. YOU SHOULD 
STATE THAT, WHILE IT IS WELL SETTLED UNDER INTERNATIONAL 
LAW THAT SUCCESSOR GOVERNMENTS ARE HELD RESPONSIBLE FOR 
THE OBLIGATIONS CONTRACTED BY THEIR PREDECESSORS, WE DO 
NOT WISH AT PRESENT TO ADDRESS THIS POINT. THE USG WILL 
FOLLOW ITS TRADITIONAL POLICY AND PRACTICE AND NOT 
ESPOUSE CLAIMS OF ITS NATIONALS AGAINST THE PRC FOR DE- 
FAULTED BONDS AND WILL CONSIDER THE MATTER ONE FOR DIRECT 
NEGOTIATION AND SETTLEMENT BETWEEN THE AMERICAN BOND- 
HOLDERS OR THEIR REPRESENTATIVES AND THE FOREIGN GOVERN- 
MENTS CONCERNED. FYI "DESIGNATED NATIONAL" MEANS AN IN 
DIVIDUAL, CORPORATION OR OTHER ENTITY WHOSE ASSETS HAVE 
BEEN BLOCKED; "SPECIALLY DESIGNATED NATIONAL" MEANS THE 
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PRC AND ANY AGENCY OR INSTRUMENTALITY THEREOF OR ANY 
PERSON ACTING THEREFOR WHOSE ASSETS HAVE BEEN BLOCKED. END 
FYI. END QUOTE. INGERSOLL 
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